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Equitably Distributing Federal Stimulus Dollars 

Earlier this spring, The Education Trust-Midwest called on Michigan's leaders to equitably distribute federal stimulus dollars for 

education, including by prioritizing dollars for low-income students, English learners and students with disabilities. For more information on 

this issue, please see our recent report, A Marshall Plan: Reimagining Michigan Public Education, and Executive Director Amber Arellano’s 

letter to Michigan's Congressional delegation calling for further federal investment. 

https://edtrust.org/resource/funding-gaps-2018/
https://michiganachieves.com/wp-content/uploads/sites/12/2020/06/Education-Trust-Midwest_A-Marshall-Plan_Reimagining-Michigan-Public-Education_June-23-2020.pdf
https://midwest.edtrust.org/resource/letter-to-michigans-congressional-delegation-regarding-federal-assistance-for-public-schools-amid-the-covid-19-pandemic/
https://edtrustmw.cp.bsd.net/co/fundingequity
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RECOMMENDATIONS AND 

POLICY DECISIONS 

 

I. PRIORITIZE PUBLIC EDUCATION 

OVER OTHER BUDGET AREAS 

RECOMMENDATIONS: 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Why Money Matters – Now More Than Ever 
 

Research shows that money matters, especially for low-

income students.  

State and local funding allocations can have major impacts on 

the learning conditions in school districts, including the 

availability of student support and extracurricular activities, 

the amount of instructional time, the quality of instructional 

materials, the level of professional support and compensation 

teachers receive and much more. And that’s under normal 

circumstances.  

Students will have more needs than ever before due to 

unfinished learning from COVID-19-related school closures and 

disruptions.  

Equitable funding and investments could be the dividing line 

between a student having access to a laptop and online 

learning, a high-quality summer school option and a highly-

effective educator when in-person learning resumes — or not. 

Michigan’s economic future rests on the investments it makes 

now in students. Currently, Michigan ranks 32nd in 4th grade 

reading and 28th in 8th grade math — and among the bottom 

ten states for African American students. Yet if Michigan 

students performed at the national average, it’s estimated the 

lifetime earnings of Michigan’s current K-12 students could 

increase by $27 billion.  

Now is the time to not only protect education funding but 

invest in research-based strategies to accelerate student 

learning, especially for Michigan’s vulnerable students.  

We recommend specific ways for investing dollars to recover 

and reimagine Michigan’s public education and call for public 

reporting, transparency and accountability for implementing 

these strategies — both in our recently released 2020 State of 

Michigan Education Report and on page 9. 

http://education.msu.edu/ed-policy-phd/pdf/Michigan-School-Finance-at-the-Crossroads-A-Quarter-Center-of-State-Control.pdf
http://education.msu.edu/ed-policy-phd/pdf/Michigan-School-Finance-at-the-Crossroads-A-Quarter-Center-of-State-Control.pdf
https://michiganachieves.com/wp-content/uploads/sites/12/2020/01/Education-Trust-Midwest_Michigan-School-Funding-Crisis-Opportunity_January-23-2020-WEB.pdf
https://www.detroitnews.com/story/news/local/michigan/2018/12/20/pending-budget-deal-shifting-school-aid/2378240002/
https://www.detroitnews.com/story/news/local/michigan/2018/12/20/pending-budget-deal-shifting-school-aid/2378240002/
https://www.educationnext.org/boosting-education-attainment-adult-earnings-school-spending/
https://michiganachieves.com/wp-content/uploads/sites/12/2020/06/Education-Trust-Midwest_A-Marshall-Plan_Reimagining-Michigan-Public-Education_June-23-2020.pdf
https://www.upjohn.org/sites/default/files/inline-files/The%20Road%20Toward%20K-12%20Excellence%20in%20Michigan%202nd%20printing.pdf
https://michiganachieves.com/wp-content/uploads/sites/12/2020/06/Education-Trust-Midwest_A-Marshall-Plan_Reimagining-Michigan-Public-Education_June-23-2020.pdf
https://michiganachieves.com/wp-content/uploads/sites/12/2020/06/Education-Trust-Midwest_A-Marshall-Plan_Reimagining-Michigan-Public-Education_June-23-2020.pdf
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II. PRIORITIZE FAIRNESS: 

EQUITABLY INVEST IN 

VULNERABLE STUDENTS 

Invest in education equity now 

Make cuts equitably, not equally 

 

 

RECOMMENDATIONS: 

 

 

Funding Gaps Between the Wealthiest and Poorest Districts, by State

 

This graph shows Michigan is among the worst in the nation for funding gaps between wealthy 

and poor districts. Please see edtru.st/3eRcjcg for more details on this analysis. 

Source: The Education Trust, Funding Gaps 2018 
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https://edlawcenter.org/assets/Making-the-Grade/Making%20the%20Grade%202019.pdf
https://malegislature.gov/Laws/SessionLaws/Acts/2019/Chapter132
https://midwest.edtrust.org/resource/cares-act-overview/
https://midwest.edtrust.org/resource/cares-act-overview/
https://www.upjohn.org/sites/default/files/inline-files/The%20Road%20Toward%20K-12%20Excellence%20in%20Michigan%202nd%20printing.pdf
https://www.the74million.org/article/new-research-predicts-steep-covid-learning-losses-will-widen-already-dramatic-achievement-gaps-within-classrooms/
https://www.washingtonpost.com/outlook/coronavirus-homeschooling-will-hurt-students-badly/2020/03/27/f639882a-6f62-11ea-b148-e4ce3fbd85b5_story.html
https://edtru.st/3eRcjcg
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MODELING: FAIR FUNDING SCALE 

 

 

 

 

 

 

 

 

 

FAIR FUNDING SCALE 

 

 

 

 

 

 

No Cuts 

for 

Vulnerable 

Students 

Reduced 

Cut 

Closing 

the Gap 

Standard 

Approach: 

Uniform 

Dollar Cut 

 
Proportional  

Cut 

 

Same dollar amount 

cut for every student; 

does not account for 

students’ needs, 

including poverty 

Same percentage cut 

for every student 

Reduced cuts for 

working-class and 

high-poverty districts 

Shields vulnerable 

students from 

harshest cuts 

No cuts for low-

income students, 

English learners and 

students with 

disabilities 

Least Equitable Most Equitable 

https://www.senate.michigan.gov/sfa/Departments/DataCharts/DCk12_FoundationHistory.pdf
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Cut same amount for every student 

 

How it works:  

Fair funding analysis: 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
 

Michigan’s Standard Approach: Why Change is Needed 

When Michigan has had to make reductions to general per-pupil spending, cuts have historically been flat across the 

board, meaning the same dollar amount is cut for every student in every district in the state.  

This practice disproportionately impacts districts that receive less general per-pupil funding, also known as the foundation 

allowance. It also harms Michigan’s most vulnerable students, who have greater needs, need more support and receive 

less funding than research recommends.  

Under Michigan’s Standard Approach to budget cuts, districts that are allocated more general dollars per pupil than other 

districts effectively receive a cut that is a smaller share of their overall budget. 

For example, Bloomfield Hills, which received $12,364 per pupil in FY20 and enrolled 11% low-income students, would 

receive the same cut per student ($470) as Grand Rapids Public Schools, which received the minimum foundation 

allowance of $8,111 and enrolled 80% low-income students. 

Cuts in Bloomfield Hills would be about 3.8% of their foundation allowance and still leave $11,894 per student, compared to 

5.8% in Grand Rapids which would have only $7,641 to spend per student. 

This practice also does not shield high-poverty districts, despite having student populations with greater needs. This is 

particularly troubling in the context of the COVID-19 pandemic as students in poverty may have even more unfinished 

learning than their more affluent peers due to differences in digital access and district resources. 

$470 $470 $470 $470 $470 

 Wealthiest  Wealthy  Average  Poor  Poorest

Average Per-Pupil Cut

While the Standard Approach cuts the same dollar amount for every 

student, the impact is not the same for every district. The cuts represent 

a higher percentage of lower-funded districts’ budgets.    

5.39%

5.72% 5.70% 5.70% 5.70%

 Wealthiest  Wealthy  Average  Poor  Poorest

Average Percentage of General Per-Pupil 

Funding Cut

The same dollar amount is cut for every student in the district so the 

average per-pupil cut for each quintile of districts is the same. 

 STANDARD APPROACH  

 

https://michiganachieves.com/wp-content/uploads/sites/12/2020/01/Education-Trust-Midwest_Michigan-School-Funding-Crisis-Opportunity_January-23-2020-WEB.pdf
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Cut same percentage for every student 

How it works: 

Fair funding analysis: 

 

 

 

 

 

 

 

Cut in proportion to funding level and student 

need 

How it works: 

 PROPORTIONAL CUT  

 

$492 

$464 $465 $465 $465 

 Wealthiest  Wealthy  Average  Poor  Poorest

Fair funding analysis: 

 

$584 

$455 
$442 $436 $431 

 Wealthiest  Wealthy  Average  Poor  Poorest

Note: The estimates presented in the fair funding analysis and chart above demonstrate 

how the Reduced Cut approach would impact districts if the reduced cut were applied for 

low-income students in higher-funded districts. 

REDUCED CUT  

 
Average Per-Pupil Cut 

Average Per-Pupil Cut 



 

THE TIME IS NOW  |  JULY 2020                THE EDUCATION TRUST-MIDWEST  |  7 

Note: The estimates presented in the fair funding analysis and chart above demonstrate how 

the No Cuts for Vulnerable Students approach would impact districts if they did not receive 

a cut for the number of students who are low-income. 

 

 

Closing the gap for vulnerable students 

How it works: 

 

$628 

$553 

$471 

$400 

$297 

 Wealthiest  Wealthy  Average  Poor  Poorest

$764 

$623 

$471 

$340 

$147 

Wealthiest Wealthy Average Poor Poorest

Fair funding analysis: 

 

CLOSING THE GAP  

 

NO CUTS FOR VULNERABLE STUDENTS  
 

Shield vulnerable students 

How it works: 

 

 

Average Per-Pupil Cut 

Note: The estimates presented in the fair funding analysis and chart above demonstrate 

how the Closing the Gap approach would impact districts if they received a lower cut for 

every low-income student and the full cut for each student who is not low-income.  

 

Fair funding analysis: 

1 

Average Per-Pupil Cut 
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$628 

$553 

$471 

$400 

$297 

 Wealthiest  Wealthy  Average  Poor  Poorest

 

MODEL COMPARISON  

 

$492 
$464 $465 $465 $465 

 Wealthiest  Wealthy  Average  Poor  Poorest

$584 

$455 $442 $436 $431 

 Wealthiest  Wealthy  Average  Poor  Poorest

Proportional Cut 
Average Per-Pupil Cut 

This page compares each of the more equitable approaches to budget reductions to the Standard Approach. The yellow line across 

each of the charts represents the level of cuts under the Standard Approach ($470). 

 

Reduced Cut 
Average Per-Pupil Cut 

Closing the Gap 
Average Per-Pupil Cut $764 

$623 

$471 

$340 

$147 

Wealthiest Wealthy Average Poor Poorest

No Cuts for Vulnerable Students 
Average Per-Pupil Cut 
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III. ENSURE TRANSPARENCY AND 

ACCOUNTABILITY 

RECOMMENDATIONS: 

 

 

 

 

 

 

 

 

CONCLUSION

 

 

 

 

Making Funding Decisions  

Transparent and Accessible 

Transparent, accessible and timely public reporting for key 

funding streams is needed at the school level. Data should 

be comparable across schools and districts and prepared in 

a downloadable statewide file beginning in the 2020-21 

school year. Additionally, data should be available through a 

searchable database and interactive visuals that make this 

information accessible to parents and stakeholders. 


